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CT2. 301# - CUTTI NG UNIT BOUNDARI ES (09/2001)

The boundaries of cutting units are designated as shown in the following table. The trees used for
boundary desi gnation are not to be cut.

See Cutting Unit Boundary Designation Table
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CT2.355# - | NDIVIDUAL TREES (CUT TREE MARKI NG (09/2001)

Not wi t hst andi ng BT2. 35, individual trees are designated for cutting only if nmarked above and bel ow stunp
hei ght as show in the table bel ow

See Cut Tree Marking Table
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CT4.211 - DOWKNPAYMENT (06/2007)

The downpaynment ampunt shown in AT15 may not be applied toward any other paynment required under the
provisions of this contract, except damages determ ned pursuant to BT9.4, transferred to other tinber
sal es, or refunded until (a) stunmpage val ue representing 25 percent of the total bid value of the tinber
sale is shown on Tinber Sale Account to have been cut, renoved, and paid for, or (b) the estinmated val ue
remaining to be cut and renoved, as shown on Tinber Sale Account, is equal to or |ess than the anount of
t he downpaynent, or (c) if 36 CFR 223.49(e) is applicable, the estinmated value remaining to be cut and
renoved, as shown on Tinber Sale Account, is equal to or |less than the ambunt of the downpay-nent. For |unp
sum tinber sales, the downpaynent nay be applied to paynent for release of the single paynment unit

If Forest Service nakes a deternmination that this contract should not have been included under in-
creased downpaynment requirenments (36 CFR 223.49(e)), the downpaynent shall be revised and applied in
accordance with 36 CFR 223.49(f)

CT4. 212 - TEMPORARY REDUCTI ON OF DOANPAYMENT (08/2009)

Not wi t hst andi ng BT4. 211 or CT4.211, upon the Purchaser's witten request Forest Service nmay tenporarily
reduce the downpaynent when Purchaser's schedul ed operations are delayed or interrupted for 30 or nore
consecutive days, or the contract termis extended for 30 or nore consecutive days for any of the follow ng
reasons

(1) Forest Service requests or orders Purchaser to delay or interrupt schedul ed operations for reasons
ot her than breach

(2) Purchaser interrupts or delays schedul ed operations to work on a sal e designated by the Forest
Service as in urgent need of harvesting; or

(3) An adjustnment of the contract term authorized upon a determ nation of substantial overriding
public interest, including a nmarket-rel ated contract termaddition, or an urgent renoval contract term
ext ensi on under 36 CFR 223.53

When Purchaser is not cutting or renoving tinber under contract during a qualifying period of delay,
interruption, or extension |listed above the downpaynent may be reduced to $1000 or 2 percent of the
downpaynment anount stated in the contract, whichever is greater. The Purchaser nust restore the
downpayment to the full ampunt stated in the contract within 15 days fromreceipt of the bill for
collection and witten notice fromthe Contracting Oficer that the basis for tenporarily reducing the
downpaynent no | onger exists. Purchaser shall not cut or renove tinber on a contract where the downpaynent
has been tenporarily reduced until the downpaynent anpunt stated in the contract is fully restored
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CT4. 31# - BLANKET BOND (09/2001)

I f Purchaser furnishes an acceptabl e bond or deposits securities, in accordance with BT4.3, to guarantee
paynent for tinmber fromthis and other tinber sales within the same Contracting Zone, the ampunt of such
bond or deposited securities shall be allocated to such sales by Forest Service. Wen there is to be no
tinmber cutting hereunder for 30 cal endar days or nore and paynment of current charges has been made, the
allocation to this sale shall be reallocated to other sales at Purchaser's request, and Purchaser shall not
start cutting hereunder until this sale receives an allocation which will, in conbination with transferred-
in Purchaser Credit, nmeet the obligation for payment guarantee

A Contracting Zone as stated in this provision contains the followi ng National Forests

See Contracting Zone Tabl e
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CT4.4 - PAYMENTS NOT RECEI VED (08/2012)

(a) Paynments are due and payable on the date of issue indicated on the bill for collection. Wien a paynent
for timber cut and other charges is not received at the |ocation designated by Forest Service by the date
specified in the bill for collection, Contracting Officer will suspend all or any part of Purchaser's
Operations until payment or acceptable paynent guarantee is received. OGher charges include, but are not
limted to:

(i) Slash disposal and road nai ntenance deposits

(ii) Cooperative work at rates established by specific agreenment under BT4.218

(iii) Damages pursuant to BT9.4

(iv) Road use fees

(v) Restoration of downpayment pursuant to BT4.22

(vi) Periodic paynments pursuant to BT4.213

(vii) Extension Deposits pursuant to BT4.217; and

(viii) Oher mandatory deposits

(b) Failure to pay ampbunts due by the date specified in the bill for collection shall be considered a
breach under BT9.3. The 30-day notice period prescribed therein shall begin to run as of the end of

busi ness on the date specified for recei pt of paynents. |If the performance or paynent is guaranteed by
surety bond, the surety will receive a copy of the witten notification of breach. Demand will be made on
the surety or other institution providing the guarantee or bond instrument for inmedi ate paynment 10 days
after issuance of witten notification of the breach

(c) Pursuant to the Debt Collection Inprovenent Act of 1996, as anended, if paynment is not received by

Forest Service within 15 days after the date of issue indicated on the bill for collection

(i) Sinmple interest shall be assessed at the Current Value of Funds Rate as established by the Secretary
of the Treasury. Interest will begin to accrue as of the date of issue indicated on the initial bill for
col l ection

(ii) Debtors will be assessed administrative charges, in addition to the delinquent anpbunt due

Adm ni strative charges are those additional costs incurred by the Government in processing, handling, and
col l ecting delinquent debts

(iii) A penalty charge of six (6) percent per annumw ||l be assessed on any portion of a debt delinquent
more than 90 days. This penalty charge is in addition to interest and admi nistrative charges under
paragraphs (c)(i) and (c)(ii). The penalty charge shall accrue fromthe date of issue indicated on the bil
for collection and shall be assessed on all outstanding anounts, including interest and adm nistrative
costs assessed under paragraphs (c)(i) and (c)(ii).

(iv) Payments will be credited on the date received by the Federal Depository or Collection Oficer
designated on the bill for collection

(d) Forest Service renmedies for Purchaser's failure to nake paynent for tinmber cut and other charges when
due, except for accrual of interest, suspension of all or any part of Purchaser's Operations, and

adm ni strative offset, shall be stayed for so |long as

(i) A bona fide dispute exists as to Purchaser's obligation to make such paynment and

(ii) Purchaser files and prosecutes a tinely Claim
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CT5. 12# - USE OF ROADS BY PURCHASER (06/1999)

Purchaser's use of existing roads identified on Sale Area Map by the foll owi ng codes is prohibited or
subject to restrictive limtations, unless agreed otherw se:

Code Use Limtations

X Haul i ng prohi bited

R Hauling restricted

U Unsui table for hauling prior to conpletion of agreed reconstruction
P Use prohibited

A Public use restriction

w Regul ati on wai ver

Roads coded A will be signed by the Forest Service to informthe public of use restrictions. Purchaser's
use of roads coded R, A or Wshall be in accordance with the followi ng restrictions:

See Restricted Road List Table.
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CT5. 31# - ROAD MAI NTENANCE REQUI REMENTS (07/2001)

Purchaser shall maintain roads in accordance with the follow ng Contract Road Mi ntenance Requirenents
Sunmmary:

See Contract Road Maintenance Requirenents Summary Tabl e.
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CT5. 34# - OBLI TERATI ON OF TEMPORARY ROADS, SKID TRAILS AND LANDI NGS (03/2002)

Unl ess otherwi se agreed in witing, tenporary roads, skid trails, and | andings associated with the cutting
unit(s) listed in the followi ng table shall be obliterated using the nmethod described bel ow

See bliteration Table.
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CT5. 35# - CLOSURE OF TEMPORARY RQOADS (09/2001)

Unl ess otherwi se agreed to in witing, tenporary roads associated with the cutting unit(s) listed in the
follow ng table shall be closed using the closure method descri bed.

See O osure of Tenporary Roads Table
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CT5. 36# - SNOW REMOVAL (09/2001)

Snow renoval shall be done in a manner to preserve and protect the roads to insure safe and efficient
transportation and to prevent unacceptabl e erosion danage to roads, streans, and adjacent | ands.

A. Description. Snow renpval work by Purchaser shall include:
1. Renoval of snow fromentire road surface width including turnouts.

2. Rempval of snow slides, mnor earth slides, fallen tinber and boul ders that obstruct normal road
surface width including turnouts.

3. Maintain drainage so that the drainage systemw ||l function efficiently.

B. Performance. Al itens of snow renpval shall be done currently as necessary to insure safe, efficient
transportation. Wrk shall be done in accordance with the foll ow ng m ni num standards of performance.

1. Renoval of material. Al debris, except snow and ice, that is removed fromthe road surface and
ditches shall be deposited away from stream channel s at agreed | ocations.

2. During snow renpval operations, banks shall not be undercut nor shall gravel or other selected
surfacing material be bladed off the roadway surface.

3. Ditches and culverts shall be kept functional during and foll ow ng roadway use.

4. Snow berms shall not be left on the road surface. Berms |left on the shoul der of road shall be renoved
and/ or drai nage hol es shall be opened and nmintai ned. Drainage holes shall be spaced as required to obtain
satisfactory surface drai nage wi thout discharge on erodible fills.

5. Dozers and skidders shall not be used to plow snow on systemroads w thout witten approval of Forest
Service. Upon approval, dozers and skidders must be equipped with shoes or runners to keep the plow bl ade

a mnimum of _4 inches above the road surface unless specifically rembved fromthe requirenments in witing.

6. Snow nust not be renpved to the road surface. A mnimum4 inch depth nust be left to protect the
roadway.

7. Purchaser's damage from or as a result of, snow renoval shall be restored in a timely manner.

CT6. 223 - PROTECTI ON OF FENCES (09/2001)

Unl ess otherwi se agreed to in witing, all fences, as designated on Sale Area Map, which are required to be
cut because of tenporary road construction, skid road construction, or other |ogging activities, shall not

be cut until the fence has first been "line braced" or "fence braced," to prevent |oss of tension, on both

sides of the wire span or series of short spans to be cut.

The Purchaser shall install tenporary cattleguards in accordance with attached plans at each |ocation where
the fence is cut for tenporary road access unless otherw se approved in witing by Forest Service. All
fences will be restored pronptly after logging to the condition existing inmediately prior to |ogging.

Fence repair will be kept current with |ogging operations.
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CT6.341 - PREVENTION OF O L SPILLS (I DAHO FORESTS) (05/2006)

I f Purchaser nmintains storage facilities for petroleumor petrol eum products on Sale Area, Purchaser shall
take appropriate preventive neasures to ensure that any spill of such petrol eumor petrol eum products does
not enter any streamor other waters of the United States or any of the individual States.

Petrol eum or petrol eum product storage containers with capacities of nore than 200 gal l ons, stationary or
nmobi l e, shall be located no closer than 100 feet from stream watercourse, or area of open water. Dikes,
berns, or enbanknents shall be constructed to contain at |east 110% of the volume of petrol eum products
stored within the containers. Diked areas shall be sufficiently inpervious and of adequate capacity to
contain spilled petrol eum products.

If the total petroleum or petrol eum products storage exceeds 1,320 gallons in containers of 55 gallons or

greater, Purchaser shall prepare a Spill Prevention Control and Counternmeasures (SPCC) Plan. Such plan
shal | meet applicable EPA requirenents (40CFR 112), including certification by a registered professional
engi neer.

Purchaser shall notify Contracting Oficer and appropriate agencies of all reportable (40CFR 110) spills of
petrol eum or petrol eum products on or in the vicinity of Sale Area that are caused by Purchaser's

enpl oyees, agents, contractors, subcontractors, or their enployees or agents, directly or indirectly, as a
result of Purchaser's operations. Purchaser will take whatever initial action that may be safely
acconplished to contain all spills.
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CT6. 411# - FELLI NG AND BUCKI NG ( SPECI AL OBJECTI VES) (11/1998)

Unl ess otherwi se agreed in witing, silvicultural prescriptions and | and nmanagenent objectives shall be
conduct ed and acconplished by the follow ng requirenents, methods and procedures:

See Felling and Bucki ng Tabl e
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CT6. 42# - SKI DDI NG AND YARDI NG ( SPECI AL OBJECTI VES) (11/1998)

Unl ess otherwi se agreed in witing, silvicultural prescriptions and | and nmanagenent objectives shall be
conduct ed and acconplished by the follow ng requirenents, methods and procedures

See Ski dding and Yarding Table
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CT6. 6# - EROSI ON PREVENTI ON AND CONTROL (11/1998)

A.  Purchaser shall |ocate Tenporary Roads on |ocations approved by the Forest Service. Such |ocation
shall include the marking of road centerline or grade-line and the setting of such construction stakes as
are necessary to provide a suitable basis for econom cal construction and the protection of National Forest
| ands.

B. Skidding with tractors within 150 feet of live streanms shall not be permtted except in places
designated in advance by Forest Service, and in no event shall skid roads be located in live or
intermttent streanctourses. Skid trails shall be located high enough out of draws, swales, and valley
bottons to permt diversion of runoff water to natural undisturbed forest ground cover

C. Prior to periods of accelerated water runoff, especially during the spring runoff and periods of heavy

rainfall, Purchaser shall inspect and open culverts and drai nage structures, construct special cross
ditches for road runoff, and take other reasonabl e neasures needed to prevent soil erosion and siltation of
st reans.

D. Tenporary Road surface width shall be limted to truck bunk width plus four (4) feet, except for needed
turnouts which shall not exceed two (2) tinmes the bunk width plus four (4) feet. |If shovels or cranes with
revolving carriage are used to skid or |oad, Tenporary Road surface width equal to track width plus tai
swing shall be permtted

E. Unless otherwise agreed in witing, Purchaser shall keep erosion control work current with his
operations under the sale and in any case not later than 15 days after conpletion of skidding on each
paynent unit or cutting unit
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CT6. 601# - EROCSI ON CONTROL SEEDI NG (11/1998)

Fol | owi ng conpl eti on of skidding and yarding operations in an area, Purchaser shall seed and fertilize all
exposed areas of raw soil as designated by the Forest Service on skid trails, |andings, firebreaks, slides,
sl unps, Tenporary Roads and travel ed ways of Specified Roads N A follow ng closure specified in CT5. 41#.
Soi|l on areas to be seeded shall be left in a roughened condition favorable to the retention and

germi nation of the seed. Scarification of traveled ways on Specified Roads |isted above shall be to a

m ni mum depth of _N A inches and a maxi mum depth of _N A inches.

Seed and fertilizer shall be spread evenly at the rate of _41.6 pounds of seed and_N A pounds of fertilizer
per acre.

Wien fertilizer and seed are applied in separate operations, the second operation shall be carried out
within 72 hours of the first.

Seedi ng shall be done during the period_Septenber 1 to_October 30 and under the above specified conditions
unl ess ot herw se approved.

The kinds and amounts of seed to be sown in terms of pure live seed (PLS) shall be:

See Seed Application Table

Al'l seed purchased will be certified to be free of the noxious weed seeds fromweeds listed on the current
"All States Noxi ous Weeds List." Test results froma certified seed analyst and seed anal ysis | abels
attached to the bags will be provided to the Forest Service.

The follow ng kinds and anounts of standard commercial fertilizer shall be used with guaranteed anal ysis of
contents clearly nmarked on containers:

See Fertilizer Application Table
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CT6.7# - SLASH TREATMENT (04/2003)

Slash is defined as logs, tops, |linbs, and other woody naterial, exclusive of stunps, which is created by
the 1 oggi ng operation and remaining on the ground after logging. In areas where Purchaser-created slash is
interm ngled and inseparable with pre-existing slash, slash disposal requirenents shall apply to the pre-
exi sting slash as well as the Purchaser-created slash. Such areas are designated in the Purchaser Slash
Responsi bility Table herein

Sl ash created in the construction of Specified Roads shall not be considered as
l ogging slash in this Section

Unl ess otherwi se agreed in witing, Purchaser shall performthe follow ng work described bel ow and/or as
shown on the Sale Area and Sl ash Disposal Map

Forest Service and Purchaser shall jointly devel op a schedule for conpletion of slash treatnent on the
various portions of the sale area

See Purchaser's Slash Responsibility Table
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CT6. 8# - MEASURI NG (09/ 2003)

The estimated quantity of timber in AT2 has been determ ned by standard procedures described in FSH
2409. 12, Tinmber Cruising Handbook.

The followi ng table describes the type of cruising method used to determine quantities:

See Cruising Method Tabl e

Estimated quantities of tinber subsequently included under BT2.13, BT2.14, BT.2.31, BT2.32, BT2.33, BT2. 34,
BT2. 35 or BT2.37 not previously neasured will be determ ned using standard cruise nmethods as described in
FSH 2409. 12, Ti nber Cruising Handbook, or, if attached, using the Additional Volunme Cal cul ati on Tabl e based
on information generated fromthe tinber sale cruise.
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CT6.81# - ACCOUNTABI LI TY (04/2009)

The follow ng requirements are applicable to Product Renoval Permits

1. Forest Service will issue to Purchaser or designated representative(s) serially nunbered Product

Rermoval Permit books for use only on this sale. Product Renoval Permit books, whether used or unused, shal
be accountabl e property of Forest Service and shall be returned to issuing Forest Service Ofice in
accordance with instructions contained in each book. Each book which is not returned to the Forest Service
wi Il be considered a | ost book and |iquidated damages of $500 will be assessed

2. Purchaser shall require all permits be conpleted in accordance with the instructions contained on the
inside cover of each book

3. Each load will have the last three digits of the |oad receipt nunber painted on both ends of three |ogs
with_Red paint. Al loads that consist of a truck and pup(s) nust have the last three digits of the |oad
recei pt painted on both ends of three logs on all subunits of the conbination

Purchaser shall require vehicles hauling |Included Products to stop at agreed upon |ocations for purposes of
monitoring accountability. The parties shall agree upon the haul route prior to operations
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CT7.2 - FIRE PRECAUTI ONS (04/1979)

Specific fire precautions are as foll ows:
State Fire Laws. Were State | aws provi de specific requirements, these requirenments nust also be net

Snoki ng and Lunch Fires. Purchaser shall prohibit snoking and the building of fires by persons engaged in
Purchaser's Operations, except at established canps and shall enforce this prohibition by all nmeans w thin
Purchaser's power. Forest Service may, on witten request of Purchaser, designate places where (1)
canpfires may be built for the purpose of heating lunches or (2) snoking may be permitted. Such designated
pl aces shall be cleared of flammble material to mineral soil prior to use

Debris Around Structures. Purchaser shall clear and maintain an area free of flammble material for a
di stance not |less than 15 feet from buildings, tents, and other structures connected w th Purchaser's
Qperati ons.

Furni shing of Tools. Purchaser shall furnish sufficient fire tools of a kind and type satisfactory for
fire suppression to equi p persons engaged in Purchaser's Operations. Fire tools shall be used only for
suppressing wildfires. Tools shall be stored in fireboxes provided by Purchaser and readily available to
enpl oyees. Each tool box shall be marked "Tools for Fire Only," painted red and kept seal ed

Fire Tool s on Equi pnent. Each tractor, power skidder, power |oader, and motor truck shall be equipped with
one size 0, or larger, round-pointed shovel. Shovels shall be so placed on the machines that they can be
readily obtained at all tinmes

Spark Arresters. Each gasoline or diesel internal conbustion engine, except powersaws, shall be equi pped
with a spark-arresting device which has been approved by Forest Service. After installation, spark-
arresting devices shall be kept in a satisfactory working condition

Power saws. Each gasol i ne powersaw shall have a spark arrester nuffler affixed and in good working
condition. Said spark arrester-muffler shall be of the construction and maintained to the standards
approved by Forest Service. In addition, one chemi cal pressurized fire extinguisher of not |ess than 8-
ounce capacity, by weight, and one size 0, or larger, round-pointed shovel shall also be provided

The spark arrester-muffler, extinguisher, and shovel shall be maintained in good working condition at al
tinmes. The shovel and extingui sher shall be readily available

Bl asting. The use of fuses and detonating cord in blasting shall not be permtted
During Fire Precautionary Period, blasting shall be permtted as follows:

A.  Wen the predicted Condition C ass reaches 3 (High), a watchman shall patrol the blasting area for
at least 1 hour follow ng blasting. The watchman shall have available for imediate use a standard fire
shovel and a 5-gallon water filled backpack punp

B. Wien the predicted Condition Cass reaches 4 (Very H gh), blasting shall be restricted to cleared
areas and termnated daily by 11 a.m local tinme. The watchman requirenments shall be as in item A above

C. Blasting operations may be term nated when the predicted fire danger reaches extrenme conditions

Gasoline and Q| Storage. Gasoline, oil, grease, or other highly flamuable material shall be stored in a
separate building (or on site where all flammable debris has been cleared away within a radius of 25 feet)
St orage buildings (or sites) shall be a mninmum distance of 50 feet fromother structures. A suitable
shovel, and dry sand in a covered contai ner of not |ess than 25-gallon capacity (or a fire extinguisher of

not less than 2-quart capacity of a type approved by the Underwiter Laboratory for gasoline and oi
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fires), shall be placed at each gasoline and oil shed, or other notor-fueling station. Mobile servicing
units shall be equipped with a fire extinguisher of not |ess than 2-quart capacity of a type approved by
the Underwriter Laboratory for gasoline and oil fires.

Canp Hazards. Stoves, stovepipes, chimeys, and electric wiring shall be |ocated and nmaintained to the
safety standards set forth in applicable sections of the Forest Service Health and Safety Code, dated March
1970, as revised.

Burning Plan. No slash burning shall be started by Purchaser w thout obtaining Forest Service approval of
a witten burning plan and al so obtaining a burning pernit from Forest Service.
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CT7.20 - FI RE PRECAUTI ONS ( HELI COPTER) (09/2001)

In addition to Nornmal Precautions provided for in CT7.2, Purchaser shall provide or take the follow ng
precautions or actions where helicopter yarding is specified or pernmitted.

A. Fire tools, including backpack punp and tool boxes, required at |andings shall have a sling arrangenent
for inmediate helicopter transportation of the tools to the vicinity of any fire within Sale Area. The
sling arrangerment shall not inpede access to the tools.

B. Store flammble liquids (fuel) only in tank trucks or trailers specifically designed for storing and
transporting liquid fuel or in stationary tanks, securely bedded on skids or franmes to prevent rolling or
ti pping. Fuel storage area shall be adequately diked with dirt to prevent fuel spillage or |eakage from
spreadi ng beyond the diked area. Mbile fuel tanks (trailers or trucks) shall also be parked within a

di ked area.

Pol yet hyl ene, rubber or other flexible type fuel storage facilities will not be permtted on National
Forest | and.

C. Provide at fuel servicing operations fire extinguishers which have the follow ng ratings based on the
open hose discharge capacity, i.e., "broken hose" of the aircraft fueling system

1. Where said capacity does not exceed 200 gallons per mnute, at |east one (1) approved extingui sher
having a minimumrating of 20-B,

2. \Were said capacity is in excess of 200 gallons per minute, but not over 350 gallons per minute, one
(1) approved extingui sher having a mninmumrating of 80-B,

3. \Where said capacity is in excess of 350 gallons per mnute, two (2) approved extinguishers, each
having a minimumrating of 80-B.

Ext i ngui shers of over 50 pounds gross weight shall be of the | arge dianeter wheel type or be nopunted on
carts to provide nobility and ease of handling.

D. Purchaser shall provide one variable capacity water bucket with maxi mum capacity commrensurate with the
maximum lifting capabilities of the aircraft. The bucket gate open/close switch(es) shall be spring | oaded
to the "OFF" position and nmounted on the collective pitch lever. The switch shall be of a different design
and shall be mounted in such a way as to not easily be confused with the RPM control switch. The weight of
the bucket and capacity at each adjustnent |evel shall be marked on the bucket.

The bucket shall be located at the landing to which the helicopter is yarding | ogs and be ready for
i mredi ate use with a maxi mum hooki ng and getaway tinme of five mnutes. An alternate |location nmay be
desi gnated by Forest Service when specific Sale Area conditions indicate the need.

Pur chaser shall devel op or provide a water source from which the required bucket can be hover-filled at
least three tinmes without resupply. |If a natural water source is used, it nust be within five mnutes,
round trip, by helicopter fromthe Sale Area. |If an artificial source is provided, it shall be |located on
the Sale Area at the same |ocation as the bucket, unless otherwi se agreed in witing.

At |east once a nonth, the water bucket will be checked by making at |east one hookup and drop to assure
that it is in operating condition.
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CT8.4 - PERFORVANCE BY OTHER THAN PURCHASER ( 04/2004)

Thi s provision adds subparagraph (b) (iii) to BT8.4 as foll ows:

(iii) Specifically assunes in witing the obligations of Purchaser as listed in Small Business
Certification executed by Purchaser and attached to and nade a part of this contract
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CT8.66# (Option 1) - USE OF TIMBER (04/2004)

(a) This contract is subject to the Forest Resources Conservation and Shortage Relief Act of 1990, as
amended (16 USC 620, et seq.).

(b) Except for_None determned pursuant to public hearing to be surplus, unprocessed |ncluded Ti nber
shall not be exported fromthe United States nor used in direct or indirect substitution for unprocessed
tinber exported fromprivate | ands by Purchaser or any person as defined in the Act (16 USC 620e).

(c) Tinber in the following formw Il be considered unprocessed:

(i) Trees or portions of trees or other roundwood not processed to standards and specifications
suitable for end product use;

(ii) Lunmber, construction tinbers, or cants intended for remanufacturing not neeting standards
defined in the Act (16 USC 620e); and

(iii) Aspen or other pul pwood bolts exceeding 100 inches in |ength.

(d) Unless otherwi se agreed in witing, unprocessed |ncluded Tinber shall be delivered to a donestic
processing facility and shall not be mxed with |ogs intended for export.

(e) Prior to award, during the life of this contract, and for a period of 3 years from Term nation
Dat e, Purchaser shall furnish to Forest Service, upon request, records show ng the vol ume and geographic
origin of unprocessed tinber fromprivate | ands exported or sold for export by Purchaser or affiliates.

(f) Prior to delivering unprocessed |ncluded Tinber to another party, Purchaser shall require each
buyer, exchangee, or recipient to execute an acceptabl e agreenent that wll:

(i) ldentify the Federal origin of the tinber;
(ii) Specify donestic processing for the tinber involved;

(iii) Require the execution of such agreements between the parties to any subsequent transactions
invol ving the tinber;

(iv) Require that all hammer brands and/or yellow paint nmust remain on logs until they are either
legally exported or donestically processed, whichever is applicable; and

(v) Oherwise conply with the requirements of the Act (16 USC 620d).

(g) No later than 10 days follow ng the execution of any such agreenent between Purchaser and anot her
party, Purchaser shall furnish to Forest Service a copy of each such agreenent. Purchaser shall retain, for
3 years from Termination Date, the records of all sales, exchanges, or dispositions of all |ncluded Tinber.

(h) Upon request, all records dealing with origin and disposition of |ncluded Tinber shall be made
available to Contracting Oficer.

(i) For breach of this Subsection, Forest Service may terminate this contract and take such other
action as may be provided by statute or regulation, including the inposition of penalties. Wen term nated
by Forest Service under this Subsection, Forest Service will not be liable for any O aimsubmtted by
Purchaser relating to the term nation.
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CT8. 73 - REQUI REMENT FOR SMALL BUSI NESS PROCESSI NG (04/2004)

To nmeet the requirements of the small business tinber sale set-aside program Purchaser shall not sell
trade, exchange, or otherw se convey for processing nore than 30 percent (50 percent in Al aska) of the
advertised sawtinber volume of this sale to a concern that is not a small business within the nmeani ng of
the smal| business size regulations found in 13 CFR 121.507

Purchaser shall, at the tine of execution of this contract, conplete the "Small Business Certification"
(SBA form 723) and subnit it to Contracting Officer. The conpleted certification together with its

provi sions pertaining to the disposition, manufacturing, and record keeping requirenments of I|ncluded Ti nber
by Purchaser and other small business concerns is hereby made a part of this contract

Upon request of Contracting Officer or an officer of the Small Business Adm nistration, Purchaser shal
furnish all records sufficient to verify eligibility and conpliance with the requirenments of this program
Such records may include enpl oyee payroll records, disposition of Included Tinber records, and other
documents as necessary

Failure to provide records upon request, filing false information, or making false statenments relating to
SBA size status or failing to conply with the disposition and manufacturing requirenents of |ncluded Ti nber
shall be considered a breach of this Subsection and may result in termnation of this contract pursuant to
BT9. 31.



